[bookmark: _GoBack]Extra Credit for Macro Economics Multi Application Concepts – Online E81
(Big One)

Directions: Please use a different color for your answers, save your work and email it to me by the due date. Please, use your words. The idea is to show comprehension in order to justify a push in your final grade. How relevant this work will be is dependent on how thorough, accurate and how much of your own this work is. Do not use personal opinions, unless especially prompted to do so. You do need to research some of the questions in order to reach answers worthy of credit. The questions below require analytical thinking. Be specific and clear. Each question is worth 2 points. You must email it to me a whole week before the final exam.  
 
1. Give a) three examples of current structural unemployment, and b) explain why structural unemployment increases during recessions, and why in this age of automation cyclical unemployment is growing. C) How can you protect yourself from structural unemployment?

2. Why do we care more about the RGDP than the NGDP? B) Give a quantitative (numerical) example showing the difference. You may use the GDP and CPI numbers of the year before. 

3. How can you use the example of why Apple has made major moves becoming a show and movie producer and streamer, and why they are moving more into home assistance technology to explain a) opportunity cost and b) the law of increasing opportunity cost?

4. Why is income inequality the biggest threat facing America today? You must back your answer with legitimate research and statistics. Identify and explain 5 threats caused by income inequality. 

5. What are real wages (show your math) if median weekly earnings = $780, income increases by 0.3 percent, whilst inflation jumps .9 percent?

6. What is the change in real disposable income if in income changes from 47,300 to 48,200 the following year, while the CPI changes from 231.84 to 233.91 respectively?

7. With a market basket of $402.17 in 2011 and a market basket of $413.76 in 2012, what is the inflation rate? 

8. Using supply and demand analysis explain the following:  “The small-scale Kentucky bourbon does not mind testing its customers' loyalty. Van Winkle sells only 7,000 cases each year, enough to let consumers whet their whistles and little else. Bottles of "Pappy Van Winkle" bourbon are notoriously hard to find, and because it sells out so quickly, many liquor store owners keep bottles behind the counter rather that waste shelf space. An added bonus of low production, the owner adds, is never having to worry about being stuck with large inventories in the case of financial downturn.”

9. Currently in the US, there is a shortage of EMTs. Using technical economics terms, how would you explain what needs to be done to increase the availability of EMTs?

10. Explain the graph below as the curves shift from D1 to D2 and from S1 to S2:
[image: http://img.sparknotes.com/figures/0/039bab1e6f1ef2a65b5f4c8ddc66073a/eqshift.gif]
11. Using the graph above give a) three variables that would have shifted the demand curve from D2 to D3, and b) three reasons that would have shifted the supply curve from S1 to S2:

12. Europe is currently is serious fear of deflation. Explain why deflation presents a challenge, and b) why it’s harder to remedy than demand-pull inflation, and c) expand on what the European Union is planning to do about it. 

13. In your own words, explain fiscal policy and why it’s favored by some. In other words, what do proponents of fiscal policy say about the success of its use?

14. In your own words, explain monetary policy and why it’s favored by some. Why do some economist prefer it. In other words, how do they justify its use?

15. Explain why the spending multiplier (M) is crucial to fiscal policy, and b) why Yd is key. 
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